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A business plan is an essential document for any business organization. A saying goes that if you fail to plan, then it is automatic that you are planning to fail. There are several reasons why one should plan for a business. The reasons are discussed as follows. The main reason to compose a business plan is to aid in raising cash require to start and run the business. According to Mountain & Jones (2019), a financial plan is necessary to enable the entrepreneurs to make sound decisions on what to produce and who to consume the products. Another very crucial role of a financial plan is that it offers great assistance to investors, one of the potential weaknesses associated with the proposed business opportunity. All these and many other reasons act as evidence that the financial plan is essential.
In my project of a bakery, a financial plan will offer me great assistance to know what to purchase as capital and what the expected output of the proposed bakery firm is. With a monthly payment of $40000 for renting space, it shows how big the firm is going to be. The source of capital for this firm will be a number of them. The primary source of capital is my investment. Other sources of financing include bank loans and any investor who wishes to invest in the bakery. The money that is to be invested in this bakery will be used to buy business capital such as oven, mixers, chiller, sinks, and freezers, among others. Secondly, the money is supposed to cater to rent and other expenses such as payment of human labor.
The cash flow projection of the organization will start from the day when the payment of the bought business capital until the yield is paid to the firm. The business will use the money raised to start the bakery, $40000 will be used to rent the place to fit the bakery. The remaining amount will be used to buy business capital and install the stock required.
In the bakery's balance sheet, it consists of the assets owned by the bakery and also the liabilities that the company has. All the things that will be bought using the money raised will constitute the business's balance sheet as assets. The payment to the bakery firm through the bank loan will also be included in the balance sheet as liabilities. The business creditors and debtors will also play a role in the firm's balance sheet.
The last bit of the financial plan is the preparation of the profit and loss statement. This statement is the most important document the bakery needs as it will guide me on ways to invest and also how to coordinate the bakery. The number of sales that the bakery will make will result in the production of revenue, and there will be business spending such as water and electricity bills, wages, advertisement bills, among others. Revenues and expenses will aid very much in determining whether the bakery will be making a profit or loss out of the investment made. According to Eppich & Grinda (2019), the profit at the end of the accounting period motivates the investor while a loss demerits the investment decision.  
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